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GIFTS OF LISTED SECURITIES / SHARES

Donors save money and pay less tax by making a gift of shares

In May 2006, the Federal Government eliminated capital gain tax to encourage charitable giving.  Previously, taxpayers had to pay income tax on 25% of the capital gain realized on the value of donated shares. Under new taxation rules, announced in the May 2 2006 federal budget, donors will no longer be taxed on the capital gain accrued on publicly-listed securities.   

If you own securities which have appreciated in value, you are better off donating the securities directly to a charitable organization than by selling the securities and donating the proceeds of the sale.

You’ll also receive a tax receipt for the Fair Market Value of the securities which you can use to reduce the amount of income tax you’ll have to pay.

	Donating Cash vs. Donating Shares
Marginal tax rate:48%

	
	Sell shares and donate cash
	Donate shares directly

	Fair market value of donation (a)
	$1,000
	$1,000

	Adjusted cost base
	0
	0

	Capital gain
	$1,000
	$1,000

	Taxable capital gain
	$500
	0

	Tax on capital gain (b)
	$240
	0

	Donation tax credit (c)
	$480
	$480

	Total cost of donation
= (a) + (b) - (c)
	$760
	$520
















How to Transfer Shares

1.  Broker to Broker
Transferring actual certificates is not required when the securities are held in a brokerage account.  Your broker will need a letter of instructions (see page 2) directing the transfer of shares to the Take a Hike Foundation.  The date of the gift is the date on which the shares are actually received electronically in the Foundation’s brokerage account.  

2.  Share Certificates
A hand delivered certificate must have your signature guaranteed by a bank or broker prior to delivery.  The date of gift is the date the shares were hand delivered and received by the Foundation.  






Electronic transfer of shares as a charitable donation 
Take a Hike Youth at Risk Foundation 


Name of donor:  ___________________________________ phone:  _________________________

Address: _________________________________________________________________________ 


Name of broker: __________________________________ phone: __________________________

Address: _________________________________________________________________________

Re: Account #: 805-26289-17

Please accept this letter as your instructions to process the following transaction(s) from the above account. List (as necessary): 

	Name of company 

	Number of shares

	1)

	

	2)

	

	3)

	



Electronic transfer details: 
Take a Hike Youth at Risk Foundation
Account#: 805-26289-17
c/o RBC Dominion Securities
CUID#: DOMA		DTC #: 5002		Firm #: 9190

Contact name: 
James Windrum
Telephone: 604-665-0690 / Toll-free: 800-641-5665 / Fax: 604-266-1147
Email: jim.windrum@rbc.com

__________________________________		_____________________
Signature of donor					Date

Please submit a copy to the Take a Hike Foundation, Attn: Michelle Berry, Executive Director
1183 Melville Street, Vancouver BC V6E 2X5 or michelle@takeahikefoundation.org
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